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The role of the Shariah Board in the development of Islamic financial institutions
is not hidden from anyone, because they are the backbone of Islamic financial
institutions. The result of this is that today the Islamic economic system in our country
is going through a good phase and is on the path of development, yet some reforms are
also needed in the Shariah Board for transparency in the Islamic financial system so
that gives us better results. Therefore, the Shariah Board has a lot of services and a key
role in the development of Islamic financial institutions, in this article, we will present,
the importance of the Shariah Board, its character, attributes, a review of the Shariah
governance concerning the Shariah Board and the challenges faced by them in the
current era, etc. so that make the Islamic financial system further strengthened. It should
be improved by further development.
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An independent and effective SB appointed as per Fit and Proper Criteria (FAPC)
set out in Annexure-A of this Framework, with one of its Shari'ah scholar
members working as Resident Shari'ah Board Member (RSBM) to oversee the
procedures and processes to be adopted for implementation of the SB's fatawa,
resolutions and guidelines and provide clarification thereon.(*)
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(1). SBP, Shari‘ah Governance Framework for Islamic Banking Institutions (IBIs). State Bank of
Pakistan, IBD Circular No. 01 of 2015, issued on April 07. page 4
http://www.sbp.org.pk/ibd/2015/index.htm,
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The Commission may, through a notification, require a Shariah-
compliant company, a class of Shariah compliant companies, an Islamic
financial institution or a class of Islamic financial institutions to form,
constitute, appoint, or engage a Shariah supervisory board within a
stipulated period, comprising at least two persons who meet the fit and
proper criteria of a Shariah scholar member and other requirements as
provided in these regulations(?)
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A Shariah supervisory board or the Shariah advisor, responsible for
the following functions: (a) with respect to Shariah compliant securities,

(i) review and approve Shariah structure and related documents and
agreements.

(ii) apply intellectual reasoning to ensure Islamic financial services
follow Shariah principles and rules, in the absence of any Shariah rulings,
principles, or concepts endorsed by the Shariah advisory committee.

(iii) give Shariah opinion(s), which shall be binding on the issuer of
Shariah- compliant securities and ensure its proper documentation; (iv)
ensure that the applicable Shariah principles and rules, Shariah opinions,
rulings, and guidelines are complied with; and (v) provide guidance and
propose mechanism to ensure Shariah compliance.(2)
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(1) consultation-paper-proposed-shariah-governance-regulations-2023.page 9www.secp.gov.pk/document/

(2) consultation-paper-proposed-shariah-governance-regulations-2023.page 16www.secp.gov.pk/document.
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Possess the following minimum qualifications in the field of Shariah,
preferably in Figh-ul-Mamulat, which is equivalent to a master's degree.a
Shahadat-ul-Aalamiyyah Shahadat al-Alamiyah (degree, ie, Darse Nizami
Dars Nizami with at least 70%marks, a Takhasus fil ifta (specialization in
al-ifta) certificate, and second-class bachelor's degree in contemporary
fields of education;(1)
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