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Islam presents the economic and financial model of an Islamic state. Through that
economic model, Islamic states were run by the caliphs. It designed the institution of
Bait-ul-Mal that can manage the economy of a state. The economic condition of
Pakistan is declining day by day and the current taxation system is considered as directly
responsible for that. The economic system of an Islamic system is run and managed by
the institution Bait-ul-Mal which supervises and governs all the income and outcome
of the state. The prominent sources of its income and outcome are described in figh
books in detail. It is necessary to review the concept of Bait-ul-Mal in the contemporary
world to know how it can be implemented in an Islamic country. In this regard one
should know the answers to some questions like; what is the model of the economic
system of an Islamic state? What is Baitul-ul-Mal and what are the sources of income
of Bait-ul-Mal? The bigger question comes when the application of sources of
consumption (Masaarif) is being discussed. To analyze these questions, we found that
with some changes the concept of Bait-ul-Mal is applicable in the current scenario of
an Islamic country. Also, there is room for specified taxes imposed on rich people to
fulfill the needs of poor people.

Islamic Economic System, Islamic State, Bait-ul-Mal, Zakat, Taxes.
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